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FHere comes the sun ~ Here comes the sun  Its all right. ..

Yes, it's been a long, cold lonely winter—and it feels like ¢ Construction spending rose in March

winter has been here for a long time, but at last, the sun ¢ We are starting to see some results of the

is peeking through the clouds, brightening the outlook stimulus package

on our cconomy and the real estate market. What was

once despair driven by a constant stream of bad news And as for real estarte:

has blossomed into growing confidence that the worst * National home prices remained stable for the past

of the downturn is over and a gradual recovery is in two months'

sight by year end. * The rate of national home price decline tracked by the

Posici i Case-Shiller Index decreased in March’
ositive economic signs: o S
5 * Existing home sales rose 5% in February and 3.2%

* The Dow, NASDAQ), and S&P 500 have risen as in March’
much as 30% over their March 9, 2009 lows * New home sales performed beteer than expected
* The flow of credit has eased in March’
* Consumers are starting to spend again as * Inventories of houses for sale have peaked
confidence is rising * Mortgage rates are at fifty-year lows

¢ Rerail sales are above those in December

[he smiles returning to the faces
It seems like years since it’s been here

Consumers now believe that it will be all right. In Employment is a cloud that still hovers on the

April, consumer confidence rose sharply, led by a huge cconomic horizon. Yer, even here, there are signs of
gain in expectations.” This is an important indicator: light: employment fell less than expected in April and
consumer confidence has traditionally led the way o unemployment claims have leveled off,

CCONOMIC recovery.,
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LOCAL TRENDS

These national statistics are quite promising, but real
estate markets are like the weather—ir’s rhe local forecast
that matters. Is the sun coming out over the Prudential
Fox & Roach market as well?

The answer is yes.

* Home sales rose 61% from January to April, 2009

* Month’s supply of inventory dropped from 12.5 in
January, 2009 to 8.8 months in April, 2009—a
29.6% decrease’

* The foreclosure rate in our area remains low—Iless
than V2 of 1%’

Until recently, our market had been insulated from price
declines plaguing many arcas of the country, but this
changed in 2008:**

County Annual Price Decrease
Delaware -0.5%
Montgomery -0.6%
Mercer -1.4%
Atlantic -1.5%
Chester -2.4%
Gloucester 2.7%
Salem -4.2%
Burlington -5.0%

[ feel the ice is slowly melting
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[t seems like years that its been clea

An increase in real estate activity usually accompanies
spring, and this season is no exception. Our real estate
agents are busier than they have been in quite some time.
[n fact, our area real estate market is experiencing

the largest increase in buyer activity in the past two years.”

Camden -5.2%
New Castle -6.0%
Bucks -6.1%
Philadelphia -8.4%

Since the market’s peak in 2006, home prices have
declined approximately 14.8%."

House Price Appreciation 1987-2009:
Philadelphia Region v. 10-City Composite
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*Source: Case-Shiller Macro Markets LLC. The 10-City Composita Index Includes Boston, Chicago, Denver, Las Vegas,
Los Angeles, Miami, Mew York, San Diego, San Francisco and Washington DC. It does not include Philadeliphia.

This isn't necessarily bad. Up until now, houses in

our region were considered over-valued and an
adjustment was needed in order for the real estate
market to gain activity. Now, houses are more affordable

than they have been in years.

ABC News Consumer Confidence Index:
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